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No.: CHT/ED/06 2051 18.11.2019

Sub: Lok Sabha: Diary No: 2357 to be answered on 25.11.2019 regarding Modification
in PCPIR Policy

Q (a) Whether it is a fact that the policy of Petroleum, Chemicals and Petrochemicals
Investment Region (PCPIR) was lying in abeyance due to absence of anchor unit, if so, the
details thereof;

Ans. (a) Inputs may be obtained from IOCL and ONGC/OPAL.

Q (b) the steps taken/being taken to modify the said policy.

Ans.(b) Inputs may be obtained from Ministry of Chemicals and Fertilisers.
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Note for Supplementary

Petroleum, Chemicals and Petrochemicals Investment Regions (PCPIRs) were conceptualised to sustain
the growth of the sector by providing quality infrastructure, competitive business environment and
Viability Gap Funding (VGF). The PCPIRs would bring together manufacturing facilities, logistics and
other services, required infrastructure, residential and administrative areas etc. They are envisaged to
generate better efficiency on account of using common infrastructure and support facilities.
Government of India formulated the PCPIR policy in April, 2007 to give a boost to this sector.

Each PCPIR will have one refinery or petrochemical company as an anchor tenant along with other
manufacturing units. It can also include already existing industrial parks, Special Economic Zones (SEZs)
and export units. Each PCPIR is a specifically delineated investment region having an area of about 250
sq. km (with around 40% of the area earmarked for processing activities).

Currently, four coastal states host PCPIRs in the country. Four Petroleum, Chemical and Petrochemical
Investment Regions (PCPIRs) are being implemented in the States of Andhra Pradesh (Vishakhapatnam),
Gujarat (Dahej), Odisha (Paradeep) and Tamil Nadu (Cuddalore and Nagapattinam) to promote
investment and industrial development in these sectors.

Status of Implementation of PCPIRs
Gujarat PCPIR

Gujarat PCPIR has been notified under the Gujarat Special Investment Region (GSIR) Act, 2009. The
Gujarat Infrastructure Development Corporation (GIDC) has made an investment of around Rs. 16,864
crore for infrastructure development in the PCPIR.

The Anchor Tenant, viz. M/s ONGC Petro additions Ltd. (OPal), has spent around Rs. 27,700 crore for
setting up the Cracker project for production of 1.1 MMTPA Ethylene and 0.6 MMTPA Propylene. The
project has been commissioned in March, 2017.

Ministry of Environment, Forest and Climate Change (MoEF&CC) has granted Environment and Coastal
Region Zone (CRZ) clearance on 14.09.2017 for an area of 44445.18 hectare for development of Gujarat
PCPIR. Environmental Clearances & Coastal Region Zone have been received from MoEF&CC.

Andhra Pradesh PCPIR

Special Development Authority (SDA) was formed by Government of Andhra Pradesh in May, 2008 to
implement the PCPIR. AP PCPIR covers 6 existing SEZs. The committed investment in AP PCPIR is around
Rs. 46729.38 crore.



Hindustan Petroleum Corporation Limited (HPCL) and GAIL have conducted pre-feasibility study.
Discussions are going on between Government of Andhra Pradesh and M/s HPCL & GAIL on Viability Gap
Funding and other support / incentives. The Anchor Tenant is yet to be finalised.

Odisha PCPIR

The Anchor Tenant Indian Qil Corporation’s 15 MMTPA Refinery at Paradeep was commissioned in
February, 2016. Further, 700 Kilo Tonne per Annum (KTA) Polypropylene Unit of IOCL have been
commissioned in 2019 which can be utilized in the proposed Plastic Park at the same PCPIR location.
IOCL has also planned to set up Mono-ethylene Glycol (MEG) and Paraxylene-PTA for availability of raw
materials in time bound and cost effective manner in Paradeep PCPIR.

Tamil Nadu PCPIR
Proposed Anchor Tenant was Nagarjuna Oil Corporation Limited against which liquidation process has

been ordered by National Company Law Tribunal (NCLT). State Government of Tami Nadu is in the
process of identifying another anchor unit.
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